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Sources: BOFT and Mainland Affairs Council based on Customs Statistic Services
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PRC’s top 10 exporting
companies (2020, by value)

Export value

Names

(USD billion)

1 Foxxcom Zhengzhou 31.6
2 Tech-Front (Shanghai) 17.2
3 Huai Wei Terminal 16

4 Foxxcom Shenzhen 15.1
5 Foxxcom Chendou 14.

6 SINOPEC 12.8
7 Protek (Shanghai) 12.7
8 Huai Wei Shenzhen 12.7

httgs://money.uProtel(Suzlaeli§12/5609266
10

12.5

CNPC 11.6
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Economic policy consideration: Taiwan qualified
Top 10 trading partner, 2019

TWN, 2% Vm
Brazil
VNM, 2.60% AUS, 2.10% [whaia 1
MYS, 3.20% - o 3
SGP, 4.20% [WA ROK, 3%

F;q JPN 5%

o
\ 4

M = existing or potential trade agreement partners

%

80%

Sources: CIER based on ITC Trade Map, 2020 15



Direct trade reflects only a fraction of a comprehensive Taiwan-
US supply network

Figure 2. Comparison of U.S. Export Orders Placed Company Main OEM Major
with Taiwanese Firms and U.S. Data on Merchandise products location
Imports from Taiwan: 2000-2018 ($billions)

160 Quanta Largest Laptop IBM ~ HP - China
140 Computer OEM worldwide Dell, Apple

120

100 Foxconn ICT OEM Apple China
:z Compal 2"d |argest Laptop  IBM ~ HP ~ China
0 = — — and pad OEM Dell
20
0 Pegatron Apple, HP China
'»@Q mé? m@ﬂv ‘5‘5;J "?9‘) '1?6) m@b *Sg;\ '\?gsb -?90’ ‘9\9 ‘P\} ‘FQ "593’ '155\? 'E"@ *\9\‘0 ﬁ?‘\j *.,GSJ

Imports Winstron Computer OEM Dell China

Export Orders

Source: US Congressional Research Service 16



Trade war and Covid-19 create new dynamics:
Reflecting Taiwan’s role in supply network re-configuration

30%
r us
i RC, 27.89% MEX
25% |
[ ROK
! SGP
20% |
[ JPN
[ USA, 14.07% VNM
15% |
' — e
[ AUS
10% HKG, 12.25%
5% | ; ———ifP, 5.5% l\-l/-ltls_
r ROK, 5.1%
[ IND
0% ' ' ' INA
2010 2013 2016 2019 t t 1
-15.00 -10.00 -5.00 0.00 5.00 10.00 15.00 20.00

US overtook HKG as Taiwan’s 2"d |argest
export market in 2019 Growth rate of Taiwan’s exportin 2019

Sources: CIER based on ITC Trade Map, 2020 17



Taiwan also is facilitating the US ‘re-shoring’ initiative

35%

30%

25%

20%

15%

10%

29.83%

28.32%

27.17%

17.44%

2015 2016 2017 2018 2019
—F|ectronics =—=Machinery

Changes in the composition of Taiwan’s
major export product categories to the US
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Investment: Taiwan-US is rebuilding a
new manufacturing network

The changing structure of bilateral FDI

60% T 50% -
56.43% 49.05%

2010-14 m2015-19 40% 1 36.4% 2010-14 m2015-19

50% -

40% -
30%
30% - 26.3%
20%
20% -
10% -

10% - I .
0% I . 0% T T . T T ._\

Manufacturing Wholesale & Infocom service  Financial Prof./Science &

Manufacturing Wholesale & Infocom Financial retail Tech services
retail service
Composition of TAIWAN FDI to the US Composition of US FDI to TAIWAN

Sources: CIER , 2020
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Economic policy consideration: refining market access

Tariff rate distribution for Taiwan’s major export products into US

. _ 8.74%
Chemical products | |
. o,
Furniture F—lﬁ@ |

. . 1.73%
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[»)
Tools and miscellaneous articles of base metal) “4%85%—‘ W 10% and above

W 5%-10%

Optical instruments and apparatus | ] |

Plastics -— 27.069 | O0%-5%
. Hmo}?a.%% O00%
Vehicles |
Articles of iron or steel ; 37.92% |
Machinery -L—‘ |

Electrical machinery and equipment —— |

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Sources: CIER , 2020



Economic policy consideration: refining market access

Tariff rate distribution for major US export products into Taiwan

Vehicles

Food processing

Plastics

Aircraft

Optical instruments and apparatus
Animal and vegetable products
Chemical products

Electrical machinery and equipment
Mineral Products

Machinery

96.16%
s 64.66%
W 10% and above

B 5%-10%
O00%-5%
O0%

10%

20%

30%

40%

50%

60%
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Sources: CIER , 2020
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Domestic politics: check

 The TAIPEI Act reflects an interesting political consensus
— No direct mentioning of FTA (removed in the process)

— Language implicitly indicating a relationship in line with FTA partner criteria,
with some problems:

* Economic relations a positive factor in stimulating economic growth and job creation,
strong and important economic partnership: A key destination for US agricultural exports

— Flexibility given to USTR: consult with Congress on opportunities for further strengthening
bilateral trade and economic relations

 Am Cham, think tanks support the move
e USTR’s 2022 Trade Policy Agenda puts Taiwan on the spotlight



Foreign policy consideration: check

Demonstration of shared value and
commitment

To promote convergence of economic
interests and beyond

To promote economic growth and the
rule of law, to strengthen the
foundations of democratic governance,
and to secure support for global efforts
against common concerns.

Time To Step Up Support For Taiwan

Nikki Haley [ Follow

Economically, both the United States and Taiwan would greatly benefit

from a free trade deal. Many members of Congress have publicly supported
such a deal, which would be a win for American jobs and workers. After all,
Taiwanese companies are already building factories in the United States,
and with a trade deal, they could do much more. This would be especially
useful for the hi-tech, cutting-edge innovation that America needs to ensure

our economic leadership in the 21st Century.

*  Partnership of trust

. Partnership of Economic Prosperity
Network

*  Partnership in reforming world
economic order (and dealing with China)

23



Readiness: Thanks to CPTPP, is getting there
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— USTR’s lack of interested in FTA engagement with ALL partners.
— The expiry of the TPA
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CPTPP accession plays multiple roles
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