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X 9BCIB DX TE L ¢ 6xD%

'"HDU$P$ PHPEHUV DQG IUL

: DWFKLQJ D EULJKW UHG FC
D VQRZ FRYHUHG IHQFH ZLV
LQ KDQG LV D TXLHWVOWUHU
DW WKLV WLPH RI \HDU ,W 1|
ZH JDWKHU ZLWK IDPLO\ DQf
ZKHQ WKH DURPD RI KRPH F
EDNLQJ ILOOV WKH URRP W
UHFDDWHEU DQG UHERRW D V
JODWLWXGH DAKRSMR\RX DQG
ORYHG RQHV\RABRHHDDFRH

2YHU WKH SDVW \HDU ZHD®L
UHVSHFWHG OHDGHUV LQ KD
ZH PRXUQ WKHLU SDVVLQJ

KDV VWUHQJWKHQHG P\ UHV
WRUFK IRUZDUG WR ZRUN W
ZKLFKOIZZDQ LV D QRUPDO L
DQG LQWHUQDWLRQDOO\ UH

,W KDV QRZ EHHQ WZR \HDU"
BUHVLGHQW &KLD &KXQ &KX
RIILFH $V ZH FRPSOHWHG R
'"HFHPEHU , ZRIXWE OH
RQ ZKDW ZH KDYH DFFRPSOlIL

BWUHQJWKHQLQJ *RYHUQDQ
JLQDQFLDQWSDUHQF\

$W WKH ERDUG OHYHO WKH

? &0 .9% 3 ?;?C)335%>

&RPPLWWHHERWNHOHVVO\ \
ERDUG OHDGHUVKLS VWUHC
ILGXFLDU\ UHVSRQVLELOLWL
FRPSOLDQFBSSRLQWHG D %l
7UHDVXUHU WR FRQGXFW LQ
LOVWLWXWH LQGHSHQGHQW
SURPRWH ILQDQ¥SDOHED U
RI WKHVH H$BR DWW KL H3OHIBW L Q
VWDWWKH KL DMV D ZDWUGH
&DQGLG D OHDGLQJ QRQSUI
RUJDQL]DWLRQ

$GYDQFLQJIMMBHRQDO ([FHOO
3ROLF\ ,PSDFW

$W WKHDREIRWYDO OHYHO ([H
$QQ +VLDR KDV OHG DQG FR(
LPSURYH QHDUO\ HYHU\ DVS
IURP GRQDWLRQ SURFHVVLQ
DSSOLFDWLRQV WR FKDSWHI
JODVVURRWYV D®BRHABR\WRXU
FRRUGLQDWLRQ DQG FKDSW
PDQDJHPHQW :LWK WKH VX¢
KHDGTXDUWHUV SROLF\ WHEC
VXFFHVVIXO \HDU BGOBQIEVLQ
SULRULWLHYV RQ &DSLWRO +
DFKLHYHPHQWY FDQ EH IRXC
6XFFHVV VEHROWHRRY WKLV ZR)
EHHQ SRVVLEOH ZLWKRXW \F

LQYHVWLQJ LQ WK HDMAL RIQ* H ¢

$V , RIWHQ VKDUHG QXUWXI
ZKR DUH SDVVLRQDWH DERX
7DLZDQ KDXVWBbHBQ GHDU WF
7TKDQNV WR WYXKSBRQEWHUV F
6RQJHD /HH OHPRULD @ )XK\BV
IXQG GHGLFDWHG WR RXUW PE(
ZH DUH QRZ YHU\ FORVH WR
PLOOLRQ JRWMK DGHTXDWH L¢
DQQXDO ZDIWMK@GULOO SURY
VXVWDLQDEOH UHMRXK EHWO\
TXDOLILHG \RXQJ OHDGHUV
DGYDQFLQJID&ABDQ@ UHOIRNDA(C
ZKR KDYH VWHSSHG IRUZDU(
HIWHQG P\ GHBYWHWXGH

/IRRNLQJ $KHDG

&KLD &KXQ DQG , KDYH GHFL
VHFRQG WHUP DV 3UHVLGHQ
SUHVLGHDWUH KXPEOHG DQ(
KDYH UHFHLYHG WKH HQGRL
%RDUG RI 'LUHFWRUV 2YHU
\HDUV ZH ZLOO FRQWLQHMW
JURZWK DQG PRPHQWXP WKl
IROORZLDWWIWE SULRULWLH

e 2EMHFWLYH B6WUHQJWKF
6XVWDLQDELOLW\
ODLQWDLQ DQG HQKDQFH OF
KHDOWK WKURXJK GLVFLSOL
PDQDJHPHQW GLYHUVLILHG
DQG D VXVWDLQDEOH ILQDQ

e« 2EMHFWLYGHDQFH *RYHUQ

DQG 2PHMLRQDO 6WDQGDU
YXUWKHU LQVW LW XWLRWIDRH.
ERDUG JRYHUQDQFH LQWHU
FRPPXQLFDWLRQ DQG KHDG
RSHWLRQV WR HQVBHEFHRKQM
DQG HIILFLHQF\

e 2EMHFWLYH 6WUHDPOLC

2UJDQL]DWLRQDO 6WUXFW
2SWLPL]JH WKH ERDUG VWUX
RYHUVLIJKW GHFLVLRQ PDNIL
RSHDWLRQDO HIIHFWLYHQHV'

e 2EMHFWLYH (CSTRF® B\
&DSDFLW\ DQG /HDGHUVKI
'"HYHORSPHQW

,QYHVW LQ D GYLRADF\ DWUG O

SURDBY WR FXOWLY DW HDWK#

RI SROLF\ DQG FRPPXQLW\ C

FRPPLWWHG WR DG YDUZRL@ J

UHODWLRQV



e 2EMHFWLYH 6WUB@HNKF
3DUWQHUVKLSV
&ROODBRIUZLWHKIOQEHG RUJD
WR MRLQWO\ DGYDQFH DQG
VKDUHG JRDOV RI |UHBRRP
KXPDQ ULJKWVLZDEE GHSHC
VRYHUHLJQW\ DQG VWDWHKI

7KDQN \RX IRU \RXU FRQWLC
SDUWQHUVKLS DQG FRBFPLW
PLVVLRQ
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2FWREHU

Dx

6HOQDVWVMHLIQ 5SHODWLRQV &R
,QWURGXFHV %L O O&VERUHWWLW

2Q 2FWREHU RBUHHOLDI WY 6 B
&RPPLWWHH &KDLU -LP 5LVFK
WKH "HWE& 9 J36HVVURQBDWZD @
6 ZKLFK DLPV WR VWUH
8QLWHG 6WDWHYV DELOLW\ W
DQ PLOLWDU\ RU SROLWIKAD O
3HRSWOWHHSXEOLF Rl &KDQDL 3%
7DLZDQ 7KH ELOO UHIOHFWYV
FRQVHQVXV LQ &RQJUHVV WR
GHWHUUHQFH DJDLQVWD&KID®
GHPRFEADQG SUHVHUYH SHDF
LQ WKH ,QGR 3DFLILF

7KH OHJLVODWLRQ SURSRVH\
LOQWHHQF\ &KLQD 6DQYARURID
7LIJHHDP  OHWKEH 'HSDUWPH
6WDWH DQG 7WRDIXW\SODQ V
H[SRUW FRQWUROV DQG RWK
PHDVXUHV WDUJHWLQJ WKH &
LWV DIILOLDWHG HQWLWLHYV

WKDW WKBZELOBVWRQV IURP

VDQFWLRQV LPSRVHG RQ 5XV
WKH 8 6 PXVW EH UHDG\ WR

KXUWV WR VWUHQJWKHQ GH\
YXUWKHUPRUH WKH OHJLVOD
SUHSDUHGQHVYV DQG FRRUGL:
HQVXUH VZLIW XQLILHG UHV
&KLQHVH DJJUHVVLRQ

6HQDWH +HDULQJ 8UJHV 6WU|
'"HWHUUHQBHQ@VW 8B =RQHFW

2Q 2ZFWREHU W KRHU 18 H D W/HHO)
6 XEFRPPLWWHH RQ (DVW $VLI
H[DPLQLQJ KRZ &KLQDLIORSHAIR
FRHUFLYH DJJUHVVLYH DQG
JOD JRQH WDFWLFV WR H[SDQ(
WKH ,QGR 3DFLILF

LWQHV VB &ULQJOHVBRQHOD
(O\ 5DWQHU GHWDLOH & HERZV V
ZLQ ZLWKRXW ILJKWLQJ WKL
GLVLQIRUPDWLRQ DQG OHJD
ODZIDUH LQFOXGLQJ VLPX
DQG VHD EORFNDGHMM DQR XIQK
ZDUQHG W K DWW OSRKQ.D IV B WM AW
UHPDLQV VXEMXJDWLRQ ZLV

A &0 .% 3 ?;?C)335%>

Lu flIc3E UT t

"HFHPEHU

&KLK -XQJ +XDQJ

LQYDVLRQ DLPLQJ WR QRUPD
SUHVVXUH DQZW KR BLWDLZ DQ
UHOLDQFH RQ HQHUJ\ LPSRUYV
GD/1* VWRYB ZHUH LGHQWLI
YXO@EUOLWLHV

7R FORVH WKLV GHWHUUHQFH
D SURDFWLYH ZKROH RI JRYF
DSSURDFK ZDUQLQJ WKDW F»
WRR ULVN DYHUVH HQG UHDF'
UHFRPPHQGDWLRQV LD FIOXIGS
/1* WR GLYHDWADQAHQHUJI\ VXS
6LQJOHWRQ DQG PDQGDWLQ
FRXQWHU ,R$HIW W K DBWLHQW H
DV V H U WIOMS VWH QF\Y DP SHG

LQIRUPDWLRQ IRS\WD B RG U
LQQRYDWLRQ 3RZHOO

3/$ -XVWLFH OLVVLRQ
LPDJH &1%

%LOO ,QWURGXFHG LQ WKH 6
7DLZDWQ YPEROV RI 6RYHUHLJCQ

2Q 2FWREHU FHDRWRU § 7;
DORQJVLGHRER¥QJ 5 ,1 DQ
ODUVKD %ODFNEXUQ 5 71 LI
7DLZDQPEROV RI 6RY H UDH IZDIW
$F B 7KH ELOO ZRXOG SH
7DLZDQHVH GLSORPDWV PLOI
DQG RWKHU JRYHUQPHQW RII
GLVS@DLZDQ V\PEROV RI VRYF
LQFOXGLQJ IODJV HPEOHPV
WR ZHDU WKHLU XQLIRUPV ZK
RIILFLDO EXVLQHVV ZLWKLQ \

7KH SURSRVHG OHJLVODWLRC

UHVWULFWLRQV WKDW SU|
GLVSWDW RIILFLDO 8 6 IXQFV
PHDVXUH UHSUHVHQWYV D VXE
WRZDUG QRUPDOLDIOQU HQ DWW
FRXQWHULQJ FRHUFLRQ IURP
&RPPXQLVW 3DUW\ &&3 6HQ
HPSKDVL]HG WKH QH HIEL IMRQE F
JOREDO VWDWXV ZKLOH 6HQI
PDLQWDLQHG WKDW WKH 8 6
&&3 HIIRUWV WR XXQLEBWQPLQH
LOQGHSHQGHQFH RKIQQ O WRW K<H
DIILUPHG WVKIDM GHVHUYHV W
UHVSHFW DQG UHFRJQLWLRQ
QDWLRQV

BHQDWH &RP P GW IVGIFHE .
/HILVODWLRQ WR 6MLZBQJIWKF
'"HIHQVH DQG ,QWHUQDWLRQD

$W D PDUNXS KHDULQJ RQ 2F)
6HQDWHHLIQ 5HODWLRQV &RF
DGYDQFHG PDMRU ELSDURABOQV I
OHJLVODWLRQ W B VAN @ FW K
DQG LQWHUQDWLRQDO VWDQ(
)$33 SULRULWLHYS8WKHSB2 D QG
7DLZDQ ,QWHUQDWLRQDM 6RO

7KH 3283,1( B8 LQWURG X
6HQDWRUV IHMWMV5LFN( DQG ¢
&RRQV ' '( VHHNWW®NR 80V U
VDON\GEVLJQDMIZER7DV M@ 31G;
SDUWQHU 7KLV GHVLJQDWLR
FRQJUHVVLRQDO QRWLILFDWL
HQDEOH H[SHGLWHGDWQKLHGVS
8 6 PDGH GHIHQVH DUW2 B
1$72 30XV QDWIDR@DWR 7

7KHDLZDQ ,QWHUQDWLRQD® 6

VSRQVR BH® EWR UVDGHK UL
+ROOHQ '0' DQG -RKQ &XUW
FRXQWHUW &BIOWB VRYHUHLJC
FODULI\LQJ WKDW @G 4V V¥ HPED\
5HVROXWLRQ GRHV QBM
VRYHUHLJQW\ RU LQWHUQDW!
W DOVR UHDIILWUPKDWQK B @IK
VWDWXV PXVW KDYH WKH FRQ
7DLZDQ

7KH FRPPLWWHH DOVR DSSWR
$JJUHVVURQ@®DWZD @ \% WR
HQDEOH VZLIW HFRQRPLF VDC
UHVSRQVH& DURBIBVVLRQ DV |
8QLWHG 6IVIDADIYVIDUWQHUVKL
$PHULFBVGS WR VWUHQJIWK
7DLZDQVHYHQ GLSORPDWLF D
$PHULFD DQG WKH &DULEEHD

,Q DQ 2FWREHU V3D WHI\W HR!
3UHVLGHQW 'U 6X OHL .DR KL



RUJDQL]MWILRQURRWY DGORBC
PHHWLQJV ZLWK RYHU FRQ
GXULQJ LWV PDMRU DGYRFDF'
SHWLWLRQ FDPSDLJQ XUJLQJ
SDVVDJH 6KH HPSKDVL]HG Wt
GHWHUUHQFH DQ®@EDM@LI\LQ
LOQWHUQDWLRQDO VWDWXV DL
3DFLILF SHDFH DQG VWDELOL

7DLZDQ ,V 1R %DUJDLQLQJ &K
OHHWLQJHM IR OHQWLRQZRR7

2Q 2ZFWREHU 8 6 3UHVLGHC
PHW ZLWK &KLQHVH 3UHVLGH!
VLGHOLQHV RI WKH $3(& VRBP
7UXPS ODWHU FRQILDAZHD® WKl
FDPH XS GXULQJ KLV WDONYV
DEVHQFH RI GLVFXVVLRQ GLV
WKDWVKLQIWRQ PGHKWXBIRUYV
7DLZDQ IRU HFRQRPLF FRQFH)
%QHLMLQJ

2Q 2FWREHU 6HFUHWDU\ RI
5XELR ILUPO\ UHMHFWHG VXF
VWUHVVLQJ IVED V& KIIROWZUL WK
FRPH MWZDQH[SHQVH 2Q 2FW
EHIRUH GHSDUWLQJ IRU $VLD
DOVR UDHAMGI KLY UHDSEBW IR
DGGLQJ WHIZWQRNVZDQ

$KHDG RI WKH 7UXPS :L PHHW
PHPEHUV Rl &RQJUHVV XQGHL
7DLZDQ LV QRW D EDUJDLQLQ.
ORROHQDDU 5 0, HPSKDVL]H(
$PHULFFRPPLWPHQW WR SHD
DQGDLZDQVHOI GHWHUPLQDW!
DQG XQZDYHULQJ ZKLOH 5HE
.ULVKQDPRRUWKL ',/ UHDIIL
7DLZDQ LV RIlI WKH \§EERW LU
ZLWK WKH &&3

+RXVH %LOO ,QWURG X F HG. Z\DR
,QFOXVLRQ LQ ,QWHUSRO

2Q 1RYHPEHU 5HS /DQFH *
LQWURGXFHG WKHDEEZSDQU,W MWH
(QGRUVHPHQW DQGFWE®XVLR
ZKLFK GLUHFWV WKH 6HFUHW
IRUP XODWHWVH AWNUR \DH.RZDUWH 7
PHPEHUVKLS LQ WKH ,QWHUQI
3ROLFH 2UJDQL]DWLRQ ,QWH
XQGHUVFRUHNMQNVN RSKLVWLFDW
ILJKWLQJ FDSDELOLWLBW LD/QHC
UHFWLI\LQJ FULWLFDO JDSV L
HQIRUFHPHQW DHYDBOQWW D/W XV
SLYRWDO ORJLVWLFV DQG ILC
H[FOXVLRQ IURP WKH RUJDQL
KDV FUHDWHG D GDQJHURXYV

LOQOWHUQDWLRQDO VHFEXULW\ F

7DLZDQ $VYKH ,PSOHPH@WDAWIQBGS
LPDJH 7KH :KLWH +RXVH

*WDQWLRQUZDQ DFFHVV WR ,QW
GDWDEDVHV DQG FRRUGLQDW
HVVHQWLDO IRU IRUWLI\LQJ V\
QHWZRUN DJDLQVW FURVV ER
WKUHDWY $QDO\WWV HPSKDV
VXFK D FDSDEOH SDUWQHU H
DJDLQVW RUJDQL]HG FULPH

UHLQIRUFHV ORQJ VWDQGLQJ
IRUDLZDWQPHDQLQJIXO SDUWLI
LOWHUQDWLRQDO ERGLHV D¢

7$.3(. BW Rl DQG WKH SUBBSRC
L, QWHUQDWLRQDCOGFWROLGDEUI W

7DLZDWQ)6 $ 6DWHOOLWH /DX
BLYRWDO /HDS LQ 6RYHUHLJQ
&DSDELOLWLHV

2Q 1RYHPEHWLSHL WLPBLZ2\DK
6SDFHHQF\$68 VXFFHVVIXOWG
WKRYPRVDW )6 $ VDWHOO

LQGLJHQRXV FRPSRQHQWYV
EROVWHWIZ\DQVRYHUHLJQ VSDF
FDSDELOLWLHV DQ G \QDWKRD
UHVLOLHQFH (VWDEOLVKLQJ
VDWHOOLWH QHWZRUN UHGXF
YXO@EOH XQGHUVHD FDEOHYV
3% LQWHUIHUHQFH WKLQN W
RUELW /(2 FRQVWHOODWLRC
% IRU FRPPXQLFDWLRQV LI V3
GLVUXSWHG

,Q DVKLQJWRQ OHJLVODWLY
XQGHUVFRUHV W KBWWHILW R U

VLIJQLILFDQFH 5HS )JUHQFK +
UHLQWURG X BHBDWKMNQG $PHU
6SDFH $VVLVMD GF\N 5 W R
GHHSHQ ®BZDQ FLYLOLDQ VS
FRRIHULRQ 7KH 8 6 &KLQD (
BHFXULW\ 5HYLHZ &R PF6&&/ LR
$QQXDO 5HSRUW DOVR KLJKO
SURYLGLQJ QRQ ZHDSRQU\ V
LQFOXGLQJ UHVLOLHQW FRPP

VSDFH EDVHG VHQVLQJ WR IF
SRVWXUH LQ WKH ,QGR 3DFLII

7DLZDQ $\D\QAH ,PSOHPHQW®W
(QDFWHG LQWR /DZ

JROORZLQJ XQDQLPRXV FRQJL
3UHVLGHQW 'RQDOG 7UXPS R(
VLIQHG LQWRDQEZD QVEBIQE Y
,PSOHPHQWBWLRQ $ 7KH
OHJLVODWLR Q@ DSV O B@EQ H U
02 WKH ODWH *HUU\ &R @QBC

JLHX ' &$ LQ WKH +RX%WQ VD Q!
&RUQ 5 7;: DQG &KULV &RRQV
6HQDWH

TKHFW PDQGDWHYV WKH 6WDW
UHYLHZSGDWH DQG UHDBIRADW I
HQJDIJHPHQW JXLGDQFH DW O
\HDUV DLPLQJ WR UHVFLQG C
LPSRVHG UHVWULFWLRQV WKI
OHYHO FRQWDFW DQG UHVXO'
LPSOHPHQWDWLRQ DFDWRVR QM

%W LQVWLWXWLRQDOL]LQJ UHJ
EROVWHUV 8 6 FUHGLELOLW\
PRUH FRQVLVWHQW DQG PRG
W DOVR SURLYADXHY LMWK PRUH
SUHGLFWDEOH FKDQ®MQWR QR U
UHGXFLQJ WKH ULVN WKDW R,
SDFWLFDO PRQABRERKH ODZ |
UHLQIRUFHV H[LVWLQJ PHDVX
7DLZDQDYW OW DQGDURE Y $UQ)
$FW VXSSRUWLQJ VWBDGLHU
HQJDJHPHQW DV SUHVVXUH IL
LOQWHQVLILHYV

QD 1IRYHPEHU V VBBV HIP\M DR

3UHVLGHQW 'U 6X OHL .OFRVKD
HQDFWPHQW DV D SLYRWDO P
QRUPDOL]LQDELOHOMHNULRQV

WKDW DGYDQFLQJ KLJK OHYH
VWDQGLQJ REMSIIBWIW ARIQVLV

&0l .9% 3 ?;?C)335%> E



ZLWK WKHDLZDQD¥BHOW DFLOL)
KLJK OHYHO H[FKDQJHV QRW |
8 6 O)LZDQ UHODWLRQV EXW D
8QLWHG 6WDWHYVY HQGXULQJ |
UHJLRQDO VHWKHDWGHG

TUXPS 166 8QGHUYV PR UEW
&GULWLFDWHWWE 5ROH DV WKH
JLUVW ,VvODQG &KDLQ

5HOHDVHG RQ 'HFHPEHIDW WVRK
BHEXULWWHWU 1IBEYDQFHV DQ
$PHULFD )LUVW IRUHLJQ SRC
UHDVVHDLZQOVWWHILF LPSRL
ZLWKLQ D IUHH DQG RSHQ ,Q
GHVLJQDWENQ’ DV ERWK D FUL
VHPLFRQGXFWRU KXE DQG D )
JLUVW ,VODQG &KDLQ OLQNL(
6RXWKHDVW $VLDQ WKHDWHU
DFFHVV WR WKH 6HFRQG ,VOD

% DQFKRULQJ WKLV FKDLIL ZD
XSKROGV IUHHGRP Rl QDYLJD
3/$ SRZHU SURMHFWLRQ LQWF
EROVWHULQJ WKH 8 68 GHIHQ)\
VKLHOGLQJ *XDP DQR D®EDHYV
EXUGHQ VKDULQJ H[SHFWDW
&KLQJ WH KDV SURSRVHG D 8¢
GHIHQVH EXG JH WD VEHPRZDVW U
SURDFWLYH FRPPLWPHQW WR
GHWHUUHQFH DORQJVLGH WK
6 R X WKRU.HD

7KH 8 6 &RQJIUHVV IXUWKHU
JRDOV 7KH SURSRVINEF BV WR
7DLZD @ VB +5 VHHNV \
FRGLI\ ORQIJVWDQGLQJ 8 6 FF
WKIDI7ZDQ 3DUWQHUVKLS LQFW
6 FRXQWHIS\R@EWLFDO DG

LPDJH 8 6 &RD

C &0 .9% 3 ?;?2C)335%:>

LQIOXHQFH DREQOGLSORPDW
SDUWQHUV LQ /DWLQ $PHULFI
&DULEEHDRLBNQ7VLWY DW WK
JQGR 3DFLILF VBHRFRXULWWAY UHP
SLYRWDO LQ HQVXULQJ 8 6 V
FRQVLVWHQW DQG LURQFOD(
)< 1'$$ ([SDQGLQJ BL&ZDWQ
BHFXULW)\ &RRISRIQ DQG

2SHDWLRQDOEMDYHS-RLQW 'H

QD 'HFHPEHU VWIBY AR B O R

&RQJUWVYNVQDO SDVVDJIH RI WK
1DWLRQDO 'HIW RN HL)DFW. RES $
6 RQ 'HFHPEHU ZKLFK
PDMRU PURDIQ SURYLVLRQV O
FKDPSLRQH$S$EDQG WHKHEDQHV
$PHULFDQ FRPPURIOMFWLQJ L
H[SDQVLRQ RI 8 6 VESBRQW I
VHFXULW\ DQG UHVLOLHQFH

7UXPS VLIJQHG WKH OHJLVOD\
"HFHPEHU

7KH OHJLVODWLRQ DXWKRUL]
7DLZDQ 6HFXULWW&RRS KW WLI
WULSOLQJ )< OHYHOV DQG
DVVLVWDQFH WR LQFOXGH PH
RSHWLRQDOL]JHV GHHSH D \V&HR
E\ PDQGDWLQJ WKH FR GHYHO
SURGXFWLRQ RI XQFUHZHG V)
*XDUDWQLQJ DQG D DRWHID OR
7DLZDWQ,0) DGPLV\R.RQVXUH

DFFRXQWDERQUWNVV LV ZLWK
RI 21ILFH RI WKH 6HFUHWDWH (
IXQGV XQWLO WKH 3HQWDURR
BHFXULW\ $VVLVWDQFH 5RDGI
RQ D 5HJLRQDO &RQWLQJIHQF

$GRSWLQJ D ZKROH RI JRYHU(

WKH$$ HVWDEOLVKHYV D &RXQ
,QIOXHQFH )XQG &3,) PDQGI
ZDUIDUBWMI QG GLUHFWW BQ
WDVN IRUFH WR U& VOREDBOVRI
7KHVH PHDVXUHV VSHFLILFIVNC
LOOHJDO FRHUFLYH DJJUHV
,&$' DUJRQH WDFWLFV ZKLOF
PRELOL]DWLRQ UHDGLQHVV V
LOQWHQVLW\ UHVSPQY B @AMV

7KH )< $% VLIJQDOV D VKLIV
DFWLYHDRERQ D D WQWREHRE H G (
7DLZDQ LQWRGMKH@VE VXSSO
DQG FRPPLWWLQJ VXEVWDQW
DVKLQJWRQ LV VROLGLI\LQJ
ERWK PLOLWDU\ DQG HFRQRP
OHJLVODWLRQ ARMLWER ® WR
WHFKQLFDO SDUWQHUVKLS H
VHFXUH ,QGR 3DFLILF

7DLZDQ 1RQ 'LVFULP EQD YOLIRQ
6XSSRUWDM ZDW,0) OHPEHUVKLS

(QDFWHG RQ 'HFHPEHU DV ¢
)< 1'$$ WKH.ZDQ 1RQ
'LVFULPLQDAMWL.RQ $ UHIOHFW

ELSDUWLVDQD @ LFDWPKH BHG \E

<RXQJ .LP 5 &$ DQG $0 *UHH
DORQJVLGH 6HQV 'DYH GF &RY
-DFN\ 5RVHQ ' 19 7KH ODZ P
86 *RYHUQRU WR WKH ,QWH!
)XQG ,0) WR YLJRUR X VIDL\Z\DX
DGPLVVLRQ DV D PHPEHU RI V

$V WKH ARUOW ODUJHVW HFR
QHDUO\ ELOOLRQ DQZIW)VH
LQFOXVLRQ VHUYHV DV D FUL
VKLHOG DJDL QW WFRBRWILEG JFR
$QDO\WWYV DUJXH ,0) PHPEHU\
QRQ NLQHWLF GHWHUUHIQWLG
WKH FRVWV&IBEORFR®GH D VFF
HVWLPDWHG WR FRVW WKH JC
WULOOLRQ

5HS 3DWULFN OF+HQU\ 5 1&
WKDW ILQDQFLDO VHEXULW\ L
GHIHQVH &RWRYRJ0) PHPEHUV
GHVSLWH LWV ODFN RI 81 R
.LP DUJXHG DMKDW GHVHUYHV
WUHDWPHQW VWDWLQJ WKH
FRPSOLFLW DV LQWHUQDWLR(
WR %HLMLQJ D @G 2\DUDYHRQFH 77
OHJLVODWLRQ VROWMGERFRPLWI

WR LOMWLIDLZDQ LQWR JORED
DUFKLWHFWXUH
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JRUHLJQ $IIDLUV '"LUHFWRU 0 6HQDWRU -RKQ & &RQJUHVVLRQDO 7DLZDQ
5HS $PL %HUD ' &$

, Q $3% PDGH VLIJQLILFDQW SURJUHVYV DFURVV IRXU PDMRU
SLOODUYV PBILEDQ UHODWLRQV

~0 A8WaXe s 008 »V¥ vX

Y »08 jX evet VX 8»08 QX
W»08v »V¥ Vv jXAaoe §»Xe 8% W vX
»Q0X» 8§t | \& »V¥ VX I X%QOANp W vX
0] »V¥v QwX

7KURXJK VXVWDLQHG HQJDJHPHQWVZLWK &RQJUHVV DQG N
FRPPLWWHHY FORVH FRREBGEIQDIWRQVZLWK )

QDWLRQZLGH DQ®OWDWRRWY ®REBGL]DWLRQ )
DGYRFDWHGHIUVODWLYH SVLRIULMQHDU\

DUH VLIQHG LQWRYMDEDVVHG DW OHDVW RQH FKDPEHU
DQGKDYH SDVVHG WKHLU UHVSHFWHNWHHFRPPLWWHHYV
DFKLHYHPHQWY PDUN PDMRU DGYRFIDF) YLFWRULHV ZKLOH OD
VWURQJ JURXQGZRUN IRU FRQWLQXHG SURJUHVV LQ
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TMVO X»e X U X 2ULJLQDWLQJ IURP D 8 6 &KLQD
(FRQRPLF DQG 6HFXULW\ 5HYLHZ

VYL BQrB6&& UHFRPPHQGDWLRQ

HIDQ SLWFKLQJ WKH LGHD LQ HDUO\

WR GLIITHUHQW PHPEHUV RI &RQJUHVV

1RO 'LVFULPLOBWRREBVSKHU DQC ODWHIE ZRURVHO\ ZLWK 6HQ 3HWH

WKH\ UHSUHVHQW FRQFUHWHVWIYY wrZbyR!ILFH TURP WKH HDUOLHVW
VWUHQIWKHOLQJI D06 orUPNYEIAY §lgOHILVODWLYH GHYHORSPHQW

/DLZDQ UHODWLRQV

7ZR ODQGPDUN ELOOV ZHUHgﬁﬁ_FﬁF(é
ODZ LQ ™Mo swoeH 3P
,PSOHPHQWDRMR2AQ WKHZDQ

TKURXJKRXW WKH \HDU +4 FRQGXFWHG
UHJXODU FKHFEN LQV DWMHIQHG LWV VWU
PSOHPHQWDRWDRY $QF HV FDUULHG/BMWHWHG RXWUHDFK DQG

QRUPDOL]|DWIHRXIEULQJ WKH %B\FDLVQILI]BGV‘U'RRWV VXSSRUW  "XULQJ
'HSDUWPHQW WR UHYLHZ DQ)é%MPlIPWILRCQWBF\ &RQIHUHQFH

RXWGDWHG VHOI LPSRVHG U%%‘W&L%QAPL\%%W\%%:GHOLYHUHG YLGHR

8 6 DLZDQ HQJDJHPHQW DOLU_JIP?BB‘V DQ KLV OHJLVODWLYH DLGH HYHQ
SROLF\ ZLWK WKH UHDOLWLI—P\FEPH\/%I%%%%%V GLUHFWO\ LQ D
SDUWQHUVKLS DQG HQDEOL P 8 GLVEFXVVLRQ ,Q WKH OHDG XS WR WKH

UHJXODUL]HG VHQIUIRWOR®Y EB W\UHH PDUNXS +4 ODXQFKHG DQG
SHDWHGO\ SURPRWHG D QDWLRQZLGH

7KHDLZDQ $\D\QAH

I<T

UH

LWLRQ KHOSLQJ EXLOG PRPHQWXP

7TKHDLZDQ 1RQ 'LVFULPIFQVDW% %$ LQJ WKH /HJL
i
P

HOWEKH B0 xowLPDwHOV VHEXBHE Yt T

LWWHH DQG ODWHU 6HQDWH SDVVDJH ,Q

<

GLUHFWYV WKH 8 6 7UHDVXU\;E|
YLIJRURXVO\ VIXISZIRAD/G FLV VL
WR WKH ,QWHUQDWLRQDO ORQ% v \L§><OQF¥KL'W LWVIIRFEXV WR
0) DQG LWV SDUWLFLSDWLRDPPFFHRI FRPSDQLRQ HITF
VXUYHLOODQFH DFWLYLWLHY ROMTQMIRBR Loy _ .
7DLZDQUROH DV D UHVSRQVI;R/EHOFI-;( H\}gR\QRg\L%FPeéV s DGYRFD?FD)S\;‘F)Q(EQAW‘EEG'%N
SDUWQHU DQG H[SDQGLQJ LWV C U (E\Lo LI & M B2 G e e
VSDFH LQ WKH ILQDQFLDO VMVE\NF‘ﬁ “;i\é(mgj'\*\é FFFe{uD(i\flva N ) A'A_J =
7JRIHWKHUVWEROL]H KRz \HEV TR Q &@H¥E |l AN ¥wd O

F W QW WRZDQGV 7 _ . -
DGYRFDF\ FDQ EH WXUQHG L%\?/R BBGWLE[_]' )\?QMMV\@(SXW

SROLF\ FKDQUMMIRUFLQJ  UPZLQJ B@Y ORQJ VWDQGLQ

&RQJUWVFRPPLWPHQW WR D FrJff-Q@J EDFN WR ELSDUWLV R Q- \WHBARP W XKW A ;

FRQFUHWH QRUPDO DQG UHVLOL \596\/”? g ORVHOL ZLWK WKH +8XVH

| RIS Le YW
I 2o U LIob LoV BHOHFW &RPPLWWHH RQ w Kk e 26 el rISavEXWk i

EL®Q QW UR GROMRAL Q) WKH Z0 a0 13 YO:
LQWURGXFWSERYLGHG D VWDWHPHQW ’

~

0 ABWaXe e a08 »¥v X FLWHG LQ WKH 6HOHWVE &RV , 3C | ¥4C
»80VI»QOvW I %QOXe § AaWOX  yHOHDYWRPRWHG WKH OHJILVGDWLRGZM AN X + oo |
v' %QOXWBX  A§ v 0 X WKURXJK D QDWLRQZLGH SHWLWLRQ

FDPSDLJQ DWHYWDOO\ HQJQ'JHX v ¥ o

$ PDMRU VHFXULW\ EUHDNW RPHR¥HU ¥ DR HW K HR ¥ R X Y@ $||DLlW' J |-_+j |M|(‘)@|.¥
ZLWK 6HQDWH SDWBYBIEB RI( WKRIPPLWWHH

SFWZKLFK DG G UHW HY &IG(OD ¥ Lol XI; | I XC
DUPV GHOLY HDUEZIDW ER 7 ,PPHGLDWHO\E&BI\XNHDUV\/)LRQDO;a,vc‘)@xgﬂ‘); N
GHVLJQDWLQS$72WB OXVDSDUW @G YRFDF\ &RQIHUBHIQFH WKH

OHN-DSDQVEBOLD DRIBO, XD G HIV VOWFHFWDORQJVLGH 2DIKQH

WKH $UPV ([SRUWF&R QWILNRO $OOLHYV )RWSDEWVHG RXW RI WKk onL .DR

FKDQJH KHOSV HQVXUH WKHHRXVIROHE A 1Y HUAUV &R P P LWWH R MR e =)

RI GHIHQVLYH FDSDPLEZDWLHW2ARR®IV IWSBHV) 'D RI BWLRQ 86 &2175(66,218/ &200,77(( 35(66
QHHGHG WR GHWHU &KLQHVK®QHUNVFRURQJ WKH LPSDFW PRI ERRIIAI ANWHAR
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JODVVURRWY HQJDJHPHQW SDERKGWHWIKOV KXOWHD FODLPV WKHUPRPHQWXP RI
VXVWDLQHG SROLF\ DGYRFDFRDLZDQ 7KHVH HIIRUWWZHUH GULYHQ E

FORVH FFOMOLIRER BLWK N 2Q WKH HFRQRPLF IURQWD @ KH
"U v WIXXY »08 jX FRQJUHVVLRQDO FKDPSLRQV(PSHEG WDHIG H BB W $
EULHILQJV D$& PO\G #)5 UHPDLQV D WRS'HBWSRWHWAW UR (

0 evet VX 8>v05 QuX ELSDUWLVDQ VXSSRUW LQ WKH

$ VWDQGRXW H[DPSOH RI FKINSWERWMOHQHFN LV WLPLQJ V.
6XEVWDQWLDO SURJUHVV ZDVRRUGH ROWVYRID FDPH IURP OPRROBQGDWLRQ EHWZHHQ WKH
8 6 DLZDQ ([SHGLWH®[RXEORKURXJK DQ LQLWLDO\ KWK J HIPQHDDQWF HE aRPPLWWHH DQG WKH
SHOLAWS$ ZKLFK SDVVHG WKHo*RRKWHEWRG LQFOXGLQJ DW VEM@GEEQFH. 6 VR @JR DQ Z CB3Q5G/H
QRZ KDV ELSDUWLVDQ FRV@RZYORIYOLQKRK BV HRKEQ Q DQG LQYHVWPHQW QHJRWLDWL
6HQDWH 7KH ELOO FXUUHQW®D\WVDERYMW)Y DBWLRLYKHOSHG FREAWIL@MNOHVWXVWDLQHG HQJIDJF
LQ WKH 6HQDWH J)LQDQFH &RPAPAGAVYHXIS PHHWLQJV ZLWK KIHMQBWHIDBQGHUVKLS WR HQV X

0' FKDSWHU PHPEHUV LWKLQHIMHG\NWR PRYH ZKHQ FRQGLWIL
7KH SULPDU\ ERWWOHQHFN L3HWLPOQIWARRNYL.FH EURXJKW ERWK WKH
VXSSRUW 6HQDWH OHDGHUVKbDb$S 20/ , QWHUQDWLR QDN BRG KE DAL VWG RHVDWRD/FVE QRZ
LQGLFDWHG WKH\ DUH DZDLW\LR® ¥ADQ BOYRHURPSOHPHQWDAW.BRGXFHG RQ WKH 6HQDWH
WKH H[HFXDMQFK ERLG RQIJRL@EW WR WKH +RXVH IORIRU DB ESWDGHN SDFNDJH IDGHV SU
8 6 DLZDO@®W DQG LQYHVWPHL I WDONLQJ SRLQWYV DQG XQRMQYXHWWDQWLYH FKDOOHQJ
QHIJRWLDWIRDVMOQ FRQWLQXHROOHDJXHY WR VXSSRUW WXEBUWADD WHGOYDUWLVDQ SURYL
VXVWDLQHG HQJDJHPHQW WR HQVXUH WKH ELOO 6WDWH 'HS DWHMDPHNKRUL]DWLRQ
LV UHDG\ WR DGYDQFH ZKHQ IRRQIRMWULR@Y DV D SURPLVLQ@ UHVSRQVH +4 ZLOOVIRFXV R
DOLJQ FKDPSLRQDERAD®D RQ WKH +RXO/AHDUHQHVYVY FXOWLYDWLQJ EL!

JRUHLJQ $IIDLUV &RPPLWWHH/ XSBRUW IRU ERWK WKH SDFNLE
ORo V' WIX¢»08V »¥ Vv jX 20V]HZVNL DDWRHHGOWIR G VWDQGDORQH ELOO ZKLOH FR!
—Anns §5X V' Xe 8t 8 »¥vX IXUWKHU XQGHUVFRULQJ WKBHRSBEW RWUHDFK WR PHPEH!L

VXVWDLQHG FRQVWLWXHQW 6GQLDAMIDHD GY FSFHIDAMW LR QV &RPF

)$3% DOVR KHOSHG D®YBRRH WEHWIX Q) ' % X X $FURVV DOOS$IHRE@WNL OO FRQWL
,QWHUQDWLRQDO BR2KGPK LW\ $ SDLUL@WHWVUF FRQJUHVVLRQD(

SDVVHG WKH +RXVH DQG PRY.HE WKLBIAKY wK HvsEw B oVHGIDJIHP HQ W ALWKR RW V
WKH 6HQ@RWEIQ SHODWLRQV §REBI WWHirxviHe RQ DGYDQRREYOLIDWLRQ DGYDQFLQJ VHI

DORQJVLGH D 6HQDWH UHVRQEWRRsuH@ULWLHY DQG EXIFRRISHWIRRR VWUHQIWKHQLQJ |
WLHV H[SDQGLQJ LQWHUQDWL
IRUDLZDQ DQG IXUWKHU QRUP]
8 6 DLZDQ UHODWHRQXHKLGQJ
7DLZDQ UHPDLQV D VWURQJ EL
SULRULW\ LQ &RQJUHVV LQ
EH\RQG

(1 2 N 7 2l- | 4 ! ) 1o
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WK &RQIUHW
)$3% /HJILVODIMIQGIDS

D XON X 1 XnanOll 5 XC X wNj |8
WX @ QX0 XB¥XO X wOXa XN X

| WiV YOlaaX| WOXCDEC Y ; I¥aHN X
YOk ; OREK laSewt; X X lado + X
WN eIl ; Xz o | 200 0¥ Xow) X oW 0aX

/ HHLVWYH 7 KHP DWF $ UHD\

¥ Lol HDEMOXXW XS O ¥ el X0 DX 6HPXUW &RRSHUDRG
Yo | 3C 101 Xwj 0da YT 10I00l X
§ vt Y , QUAUQDVIRQDO6 XSSRW

1 RUP D@ DURQRI 8 6 7DLZ DQ 5 HDVRQ\

Loo | 42MC o X XWX O XDl X
Pl X 1agK WNI ; XOW ; O4IC XDk
WY X X 1o Xw X X ¥ |
WX+ X KDY MAC ¥0de X1e OL o0H
X YOO | X1 aX ! X Oee @K O¥AN
ISay od YO I; G

»C XnanOll ; X Hw XA oX a X1 X

4C Xl X o X ;MaHNX; | o
ol XOazZKO O X O «¥X
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6HFXUW &RRSHUDWRQ

325883,1( $FW
3IRMIAQI 2 XUSHILRQDOERP SDQIRQVS SIDEHG3LRMANRQLQ 1 H CURXY
( QMLRQP HOVSFW

6WDWXNVVVHG I8 FEEXIWQLPRXV FRQVHC
,QWURGXFHG LQ WKH +RXVH

1H[W VWEBLWLQJ +RXVH DFWLRQ

&R OHDEHWQ 3HWHNSNVENS 1( 6HQ &K

'( 5HS B5RE :LWW®DGBHS5 9'RQ 'DYLV

5HS $PLD%HMW&S$ S5HBQS50DWQ]LH $5 3

6KRXW RXW WR WKH SHUVRRIWHR V9
DFURPQWKDW VSHBOM (BREY ELOO GHV
7DLZDQ DV D2 3®XV SDUWQHU XQGHLI
([SRUW &RQPAWROXWWLQJ LW LQ WKF
DV -DSDQ 6RNWH DNOX$WOLD DQG 1
=HDODQ®KLYV PHDQV VKRUWHU UHSRU'
&RQJUHVV IRU DUPV VDOHV DQG H[S
DOOLHG FRYO@WUHHWYLWD 8 6 PDGH ZI
7DLZDQ

7KH FXUUHQW V\VWHP FUHDWH\DDZP|
KDV ELOOLRQV Rl GROODUV ZRUWK F
SXUFKDVHV VLWWLQJ LQ ® LAPLEGRL WIDLLK
FRQGXFWV GDLO\ LQWLPLGDWLRQ 10
32583,1(BW ZRXOGQ W VROYH VXSS
ZRXOG UHPRYH VRPH RI WKH SDSHU:
HYHU\WKLQJ GRZQ

K\ LW PDWWHDMQPLOLWDWHYWWHOLHV RQ
DV\PPHWULF GHIHQVH GHVRQQHG BARLRQ N
SURKLELWLYHO\ FRVWO\ IRU &KLQD %XW W
XVHOHVV LI WKH\ DUULYH DIWHU DQ LQYDVI
7DLZDQ 3UHVLGHQW /DL &KLQJ WH UHFHQWC

ELOOLRQ VSHFLDO GHIHQVH SDFNDJH VS
FLWLQJ WHIRDQRI| KDYLQJ WKH 3/$ UHDG\ W
LQYDGH E 7KH WKUHH \HDU ZLQGRZ EHWZH
QRZ DQG LV ZKDW GHIHQVH DQDO\VWV F
ZLQGRZ RI YDEL@HBKH R283,1(BW WULHV
WR FORVH WKDW Z L Q\GR¥ZDMNNMI E
DUPV UHTXHVWV ZLWK WKH VDPH XUJHQF\ 8
WUHDW\ DOOLHYV

KDWV1$72 3XV'

1$72 30XVLVDQLQIRP DOHRXUW
ILDP HZ RINLQZ KLFK 1$72 V

P HP EHUFRXQWLHV FRADERIDM Z W
SDUQHUQDMRQV  WSLFD@ $ X\WDaD

-DSDQ 1 HZ =HD@QG DQG6RXW, . RUHL
RQ JAREDOHRXUW DXHV LOFOXGLQU
P LOVBU FRRUGLODWRQ LOWRI HOFH
VKDUQJ DQG HP HUILQJ FKDEBIQIHV
QONHG VR &KLODV UMH

1$72 +HDGTXEL
SKRWR72
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, QAUQDVRQDOG6 XSSRUW

70Z DQ, QMUQDWRQDOBROCEDUW $ PV 'K\ LW PDWWHPDDQ LV HIFOXGH®RUWRP WKH
+HDOWK 2UJDQL]DWLRQ ,QWHUSRO WKH ,QV

6WDWHNSRUWHG RXW)RUBH@DDSHODWLRGYLDWLRQ 2UJDQL]DWLRQ DQG YLUWXDOO\ k

&RPPLWWHH 2EWREHU LOQWHUQDWLRQDO ERG\ WKDW PDWWHUV &KL
IH[W VWHBLWLQJ 6HQDWH IORRU YRWH DV D FXGJHO WR HQIRUFH WKLV LVRODWL
&R OHDEMWM) &KNQWROOHQ '0' 6HQ -FRRXQWULHV JR DORQJ ZLWK LW EHFDXVH WK
&XUWLV 5 87 DQJHU %HLMLQJ 7KLV ELOO JLYHV WKH 8 6
DPPXQLWLRQ WR SXVK EDFN VWDWLQJ FOHD
7KLV ELOO FRXQWHWDW KELO® WR GRHVQ W NDXVWQH[FOXVLRQDIFMIPFSO

GLSORPDWLFDO MLZYRODWKH ZHDSRQL]b@WkY RPWLRRWORKRRSHU
81 *HQPO® $VVHPEO\ 5GHVROXRWNVREG LQ

5HVROXWLRQ VLPSO\ VDIHSS WEKGBILEHR SOH
RI &KLQD KROGV WKH &KLQD VHDW DW WKH 81 ,W ZDV D
ZKLFK JRYHUQPHQW UHSUHVHQWV &KLQD 7KHUH ZDV QR
PHQWLR® LRIDQ

%HLMLQJ KDV VSHQW ®HMDHAUH.Y LBLUIVEKDRIO X W LR Q

WR IDEULFDWH WKH OHJDO EDVLV WR FODLP VRYHUHL
RYHDL7ZDQ DQG WR UMHSDHN HQWHUQDWLRQDOO\
7KLV LV IDOVHZDORHQWHUQDWLRQDM 6ROLGDULW\ $
FODULILHY WKDW 5HVRR QRWIKRQJ DERXWHQ &KW/ 9ROOHQ 6HQ -RKQ &XUW
7DLZDQRVRYHUHLJQW\ RU LWV ULJKW WR SDUWLFLSDWH LQ
LQWHUQDWLRQDO RUJDQL]DWLRQV

( FRQRP LF 3DUQHUKLS

8 6 7DZDQ( [ SHAWG' RXE®H 70 5HIH 7KH ELOO SURYLGHV GRXEOH WD[DWLRQ UHOL
DPHQGPHQWYV WR WKH 8 6 WD[ FRGH ZKLOH D
6WDWIOWVHG +RXVH RQ -DQXDU\ BUHVLGHQW WR QHJRWLDWH DMWMDQJIJUHHPHQ

,QWURGXFHG WR 6HQDWH -DQXDU\
1H[W VVBHBHUUHG WR 6HQDWH )LQDQFHK & R¥WpRDMWFROQWRPLF D@MWRQUFUHDWHY SROLW

IRU PDUNXS FRPPLWPHQW 7KH KDUGHU LW LV IRU EXVLQH
&R OHDEHQ BILABR 5, 6HQ 5RQ :\GHRAHLYLGXDOVWMHRDRERYYV DNKRIBD @ BHDDWLRQVK
'25 6HQ -LP 5LVFK 5 ," 6HQ -HDQ®OHHsRBDRHEHI WKDW UHODWLRQVKLS EHFRPH\
"1+ B5HS -DVRQ 6PLWK 5 02 5HS MNERKDVIRQHDWBIDWH XQFHUWDLQW\ IRU $PHULI
"0$ PDMV LW KDUGHMBEDI®YVH SURIHVVLRQDOV WR

WKH 8QLWHG 6WDWHYV 7KLV ELOO FDQ OHDG
7KLV ELOO VROYHV D GHHSO\ ERULQJIPERGVFIHPWHHBRUE DV LQ ERWK Y FPROQ/MRPDHV
LPSRUWDQW SUREOHP GRXEOH WD[D®WLRRUWKUDY ERBHUXQ DV LW DOUHDG\ RYHU
7DLZDQHVH FLWL]JHQV ZRUNLQJ LQ WKHR8WKH ORXYFHULFDQ

FRPSDQLHYWSHGIDLZDNQ FDQ EH WRWHG E

MXULVGLFWLRQV RQ WKH VDPHVW.@RRPH EHFDXVH WKHUH

WD[ WUHDW\ EHWZHHQ@ LR 8 6 DQG 7
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, OWAUQDVIRQDOB X SSRUW

WKDDNLZDQ LV SDUW RI &KLQD DQG HYHU\RQ
DJUHH %HLMIDQVNH®N FIREHODWHY WKHVH WZ
SRVLWLRQV WR FODLP WKDW FRXQWULHV ZI
SROLF\ KDYH DFFHSWHG &KLQHVH VRYHUHL
7DLZDQ 7KH\ KDYHQ W 7KDVZWBVROHODVWLRQ

SHROMRQRQ81 SHVROMRQ  DQG&KLQDV
2 QH&KLQD3UCAS®!

6WDWXMVURGXFHG YHE BXDQWD\W H
,(QWURGXFHG WHEURBVH ) OLOH
IH[W VWEHBLWLQJ 6HQDWH IORRU YRWH 5H?HUUHG WR +RXVH
&RPPLWWHHURQJIQ $I1IDLUV
&R OHD-G? 5LVFK 5 '
KHQ ¥VWOLD WKH 1HWKHUODQGV WKH 8.

oL WV S 1( &KULV &RREWXQJ(LRHS DOG WKH (XURSHDQ 3DUOLDPHQW DOO SDV\
&$ 5HS $PD %9

5HS -RKQ 5 ORROH%DDU
LW FUHDWHG LQWHUC

, HVROXWLRQV LQ
0, 5HS 5DMD .ULVKQDPRRUWKL ',/ 5HS -RETXLQ

, PRPHQWXP TRU SXVKLQJ EWD BN \R/DR & KLLGRID
&DVWUR ' 7; B5HS -RVK *RWWKHLPHU ' 1-

FDPSDLJQ 7KH 8 6 MRLQLQJ WKDW FRDOLW

/DLZD | WH%QDWLRQDO SDUWLFLSDWLRQ
7KLY UHVROXWLRQV FODULILHVY WKDW WKDW WKH 8 20H &KLQD

3ROLF\ DFNQRZOHGVLSRV %W L ROQLEADKD WV 7
SDUW RI &KLQD ZLWKRXW HQGRUVLQJ LW LV IXQGDPHQWDOO\
GLIIHUHQW IURP 22X @BLQD 3ULQFLSOH

K\ LW PDWIWDHUIXDJH PDWWHUV LQ GLSORPI
-HDQQH 6KDKHHQ ' 1+ 3HWH

, QUAUQDWRQDO6 XSSRUW

7DZDQ1RQ' LAUP LODARQS$ PR

6VDWXV 6LIQHG LOVR MZ  3DWHG &RQIUHW DV SDUARI

) < 1'$$

&R DGV 6HQ ' DYLGO R&RWP LN 5 3% 6HQ -DFN\ 5RVHC
‘19 6HQ ' DQEXAYDQ 5$. 6HY (MADBERMO
0, 5HS <RXQJ. P 5&%$ 5HS $O* LHRQ ' 7;

7KH GLIITHUHQFH EHWZHHQ 2QH &KLQD 3ULQ
LPDJH % XHDO,N (

7KLV ELA SDWHG &RQJUHW DV DQ DP HQGP HQW/R VIKH ) <
1'$$ WHTXUHVWH 7 UHDVXU 6HFURVIDU VR

DGYRFDW | RU7DLZ DQVDGP IWMWMRQ VR VKH , QVAUQDWRQDC ,Q 2FWREHUDLZD® DQQRXQFHG LW ZRXOG

0 RQHVDU ) XQG RU \KRUAR! IX@P HP EHUKLS W

P HDQLQJI XOSDUAFLSDMRQLQ ,0 ) DRWYIMHY 7KH ELADOR
UHTXLLHVWH 7 UHDVXU. 6HELHVBU. VR WAV VR &RQIUHW
DQOXDA | RUVHYHQ\ HDUY DERXWH | RUVVR | LJIKWRU

7DlZ DQVHOW LORWH,0 ) Z KLFK LVEXUHDXFUDWSHDN
IRU Z HZ L@P DNH\ RX DQVZ HUI RUWLY UHSHDWGD XQWO
VRP HKLQJ KDSSHQV

K\ lMP DWWV 7DLZ DQ KRAGBVRYHUS 6 ELGRQ LQ
I RUHIQ H FKDQIH UHVHUYHV DQG UIXQVRQHR WHZ RUTBV
P RWWRSKLMAFDWMG HARQRP LHV , W/DOR FRP SGMAD
H FOXGHG ILRP WH,0 ) EHFDXVH &KLOD KDV VXFFHW XQD
EQRANHG IWP HP EHUKLS MQFH

,0) PHPEHUVKLS VSHFLILFDOO\ WR VWUHQ
HFRQRPLF UHVLOLHQFH DJDLQVW &KLQHYVI

%HLQJ VKXW RXW RI WBHZ®MQ FBQQW 7
DFFHVV HPHUJHQF\ ILQDQFLQJ GXULQJ FU
FDQ W EHQHILW IURP ,0) WHFKQLFDO DVVL
PHDQWIL7ZDQ LV H[FOXGH GR ULRP WK
ZKLFK UHTXLUHV ,0) PHPEHUVKLS ILUVW
LOQWHUQDWLRQDO ILQDQFLDO LQVWLWXWL
PDMV LW 8 6 SROLF\ WR DPWZBE O\ SXVK |
LQFOXVLRQLYDG WKH SROLWLFDO DQG HF
FRVWV IRU %HLMLQJ WR LPRDIDQWH RU EOR
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, QAUQDVRQDO6 XSSRUW

70Z DQ$ @HV) XQGSRV K\ LW PDWBNKEFEW DLZDQ KDV ORVW
GLSORPDWLF DOOLHV WR &KLQD PRVW UH|
6WDWRWURGXFHG WR WKH 6HQDWH RQ 0DPREXDU\ OHDWYADI ZLWK MXVW IRUPD!

,OQWURGXFHG WR WKH +RXVH RQ $SULO DOOLHV ORVZDWRUHPDLQLQJ DOOLHV DUH L
1H[W VVBHBHUUHG WRRGJI-HQ.DWI-SI—)ODWLRQV/DWLQ $PHULFD WKH &DULEEHDQ DQG WKI
&RPPLWWHH DZDLWLQJ PDUNXS 3DVVHG ROQRYHFHRAWMRLFVWRSRUWDQFH WR
JRUHLJQ $I1IDLUV &RPPLWWHH DZDLWLQJWKHRBRU W R GREWOBNRAQGLQIYLQIOXHQFHYV
+RXVH DV SDUW RI WKH 6WDWH 'HSDUWPMORHY BHDHKIKRRY IY PPUE R@QPOR BB O

3DENDJH VWDQGLQJ YWKUHDWHQVIUH@LRQDO VWDEL
&R OHDBGY &KDQRV+ROOHQ '0' 6HQ -RKEBKHWPILRHVYS8 6 YQDWLRQDO VHFEXULW\YL
587 6HQ $QG\ .LP '1- 5HS 5DMD .ULVKQDPRRUWKL

",/ B5HS -RKQ ORROHQDDU 5 0, 5HS *UHJRU\ OHHNV

"1< B5HS $QG\ %DUU 5 .< DBHS&$PI5EHEHU

*HDOG &RQQRPODQO® 5HS %ULDQ )LW]SDWULFN 5 3

7KH ELOO DXWKRUL]JHVY PLOOLRQ RYHU WKUHH \HDUV IRU WKH
8 6 6WDWH 'HSDUW P HQ WZDIDRY MOFS HROUNWYG

XQRIILFLDOYDOOLHV VX BEMHFVFHRB QVRQ&K L QD

SUHVVXUH Y

1 RUP D@ DARQRI 8 6 7DLZ DQ 5 HIDMRQV

7D0.Z DQ5 HDARQV5S HQ RIAHP HQOWS PAR K\ LW PDWWKHUWVELOO LV DERXW OHJLWLP
QRUPDOL]DWLRQ *LYLQJ WKH $,7 GLUHFW

B6VIVXYV , QWRGXFHG VR WH 6HQDWIRQ 0 D\ IRUPDO DPEDVVDGRULDO WLWOH ZLWK 6H

1 H WS 5H HUHG VR 6HQDW) RUHIQ 5 HIAMRQV FRQILUPDWLFDQ ZXOWWRB 8 6 UHODWLRQVK

&RP P WWHIRUP DUNXS RQ HTXDO IRRWLQJ ZLWK RWKHU FRXQWU L

&R GDGV 6HQ -HI 0 HNBA ' 25 DQG6HQ -RKQ &XUAV VRXQGV EXDWDRFEXW LQ QWHSIDRPDF\

587 PDVVLYH VLJQDO RI OHJLWLPDF\

7 KLV ELE@X DV IMD@VRXFKLQI QHDUD HYH) DVSHAWR! 8 6
7DLZ DQ ULHIMRQV , WZ RX@S HOYDM WHWBI Rl WH

$P HUFDQ, QUAMWMLQ 7DLZ DQV $,7 GLLHARUWR

5 HSUVHQWMYH  UHTXLLLQJ 6HQDW FRQI LLP DWRQ @NH DA
RWHUDRXDCDP EDWDGRWYY D) $3$ GRQIMBQGLQJ LOIMDWYH
VR QRUP D@ H ELAWIDOUHIMRQV

7KHELODDAOR SXWKHV I RUD ELOWALDA U-HWDGH DIUHHP HOQW
VXSSRUN 7DLZ DQV SDUAALSDARQ LQ LOWLQDWRQDO

RUDQL DARQV DQG LQYIWA/ 7DLZ DQHVH R | LFLDYVR P LOMBU
H HIAMAV DQG KLIK GIYHOUXP P LW, WFUHDWV DQ
LOMDIHOR. 7DLZ DQ3RMA 7DWN) RUFHVR FRRUGLQDWA
DFLRW WH JRYHUQP HOWQWMDG Rl UHDWYHO FDVHE\ FD\H 6HQ -HII OHUNOF 6HQ -RKQ &XUW

LOMDIHOR FRRUGLODWRQ SURFHWHY
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1 RUP DQ@] DURQRI 8 6 7DLZ DQ 5 HIDMRQV

7D.Z DQ5 HSURVHOMDWYH2 6 FHSPW KV LW PDWWHHIDPLQR MKS5VLP SO\
/DLZDQ 5HSUHVHQWDWLYH 2IILFH ZRXOG X

6WDWYXMURGXFHG WR 6HQDWH 0DU WKH 8 6 FRPPLWPHQWGHPHFU
SR VWUHQJIWKHQ 8 6 FRMEWBUOLMAQHVH FRHUF

LH[W SWEH IHUUHG WFRBHQDWHEHHODWLR DQG PRVW LPSRUW@RW®R WKH ZRUOG WKH

&RPPLWWHH DZDLWLQJ PDUAROSVRBUHH RI 8 6 VXSSRUW
$1IDLUV &RPPLWWHH DZDLWLQJ PDUN

&R OHDEHQ -RKQ &XUWLV 5 87 6HQ

5HS 'RQ %DFRQ 5 1( 5HS &KULV 3D

7KLV ELOO GLUHFWV WKH 6HFUHWDU\
7DLZDQGH IDFWR HPEDMM\QU@'RQ FXUU
FDOOHGDAKBHL ZAFRQRPLF DQG5 K X0 MKH
21ILFHWR UHQDPH LD ZDKH5HASUHVHQW

2I11LFH
JRUPHU 5HSUHVHQWDWLYH WR WKH 8¢
VWDQGLQJ LQ IURQQYWDRMKL@&IWRQ ' &
1 RUP DQ] DWRQRI 8 6 7DLZ DQ 5 HDWRQV
6L[ $\)\/XUI;]:H\/VR7D_ZIIQ$P\N 7KHVH DDWQ/PFPHNVN KDYH EHHQ VUHIXIHUNPHG E

DGPLQDWWRQ VLQFH EXW WKH\ YH QHYHU E

6WDWRWURGXFHG WR WKH 6HQDWH 1RY+PER YBEY ELOO ZIRANDGH P DAWDWXWR U\
OWURGXFHG WR +RXVH 0D UHTXLULQJ FRQJUHVVIRIQD OVUW K HH Z

1H[W VWBHHSHUUH G WFREJH-IIQ.IDQVEIH)ODWLRQvTXLYDOHQW RI IRUPDOL]LQJ D VHW RI SRO|

&RPPLWWHH DQG +RXVH RRMRUW VEHID IRG/FRU-WPHQWVDERMSWE WKH VLIJQDWXUH RI
PDUNXS DQG YRWH 7DLZDQ 5HODAVMLRQV $

&R OHDEHMQ -RKQ &XUWLV 5 87 6HQ -HIl OHUNOH\
25 5HS 5DMD .ULVKQDPRRUWKL ',/ sR§LVWEPMPHOWLPH RI KHLIKWHQHG FRQF

OHHNV ' 1< 5HS *UHJ 6WDQWR®J {=P Ryfd &KLQHVH PLOLWDU\ DJJUHVVLRQ WKL

58&$ 5HS =DFKDU\ 1XQQ 5,3 5HS 1VFRGY FobOiRWEHRS XQHTXLYRFDO PHVVDJI
£ 1< GHWHUUHQFH 3DV VL @®XQWHWHDERDEFMY X U

ZLOO GHHERMWWHKH 8QLWHG 6WDWHV HQGXU

7KH 6L[ $Y@RHY DUH FRPPLWPHQWYV 5RJDCE sMBHRY WRDWAIHQRES® UWQHUVKLS DQG
PDGH WRZDQ LQ WKH 8 6 ZRX0GQ W hARP D ¥R Al ki QJ WKDWDMKEH DBF & LRIQDO G
HQGLQJ DUPV VR@BY WRXOGQ W PHGLDWHPHHWE P BWENRYHUHLIQWY RU WKH SHDF
7DLZDQ DQG &KLQD ZRXOBRZWQOsWRVVXYWBRELOLWY Rl WKH ,QGR 3DFLILF
QHJRWLDWH ZLWK &KLQD ZPX@BQ W UHYLVH WKH 7

5HODWLRMVZEXOGQ W FKDQJH DWXD®RVLWLRQ RQ 7

VRYHUHLDQW\ZRXOGQ W FRQVXOW ZLWK &KLQD EHIRUH

DUPV VDOBINZW@ 7
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o Xwl ¥WC XIxX
Wiedl  Wa%olOdl X X

)$36 KDV ORQJ DGYRFDWHG IRU WKH 8QLWHC
| o Xwdll XU Nl A p0olool X ;| ¥ UHDIILUPDLEBQ 5HODRAW. PQG SVKH 6L

2 op . ol & N X $VVRQFHV DV WKHDWZRREAWYWRQHYV RI WK
R OiIV\';Xéi‘ |5 4C T X £ of ol 0¥ SSwe e 7DLZDQ UHODWLRQVKL® QFH BA R BAFWEX U

»I00l X § | Xladt «0aX Ww | X0ed o¥ASY¥ VHHNV WR FRGLI\ WRHAH\WL[RH RUWKH 8QLW!
Ol oW vt XC Xwwj Oda0Hw Xu YA 0100l 6WDWHV ORQJVWDQGLQJIDRERPRLWRHQMWE WF

R . . S UHLQIRUFLQJ WKH IRXQGDWa @ D W KRQE/IKQ
. Bl VIOW ; 0ROl X-oevnad o @K N Q N il °

)$3 1IDWLRQDO 3UHVLGHQW 'U 6X OHL .DR F

AOXOON] | OvBUX DK 1 Ko X a 0¥ W VWDWHPHQW XSRDOMKRGXKEWLRQ LQ WKH +
_ ) )$35 VLPXOWDQHRXVO\ ODXQ F KHQ/ DRRXEE HV
oW X o X ] X XTI Gy GHI e SHWLWLRQ FDPSDLDQ MK PW UWH @HID Q OH\

SWROE0 ROl el ; INDHW X X Wl ;o Y WR +RXVH RIILFHV

O XS MC Xvd ZXwt N ot Xt %0100l X JROORZLQJ LWV SDVVDJH RXWLR D VEKIID HRX V|
&RPPLWWHH LPPHGLD$H\O L DWLRQDO
$GYRFDF\ &RQIHUHQFH \DIQH HV DIBR/VE U

$FW ZDV LQWURGXFHG $8 WHHHGHQWWN Z ) | W
SDVVDJH WR IXUWKMHWVHBR B \GMMHVWHQFH DJ
&KLQD

»C Xe § AoWOX 0l %0100l X
W+ of Ol 0aXwnd OelHK_ X a deX
" loEXwW | = X

— 1ok Al Ol 1] W YADROWE YXC X

ge § Ao\WOX #X

:LWK H[WHQVLYH DGYRFDF\ WK@BXJKRXW WKH \HDU )

ZDV WKULOOHG WR \RHH MIKQH 5GHHDIWL IR Q V

&RPPLWWHH DGYDQFH WZR RI RXU WRS O K33BvoOhMvid QB RHKBL B K HWa QR @BIQLP R XV

WKH &B3,1(BW DQGDUEBEY ,QWHUQDWLRQDX®VVDJIH RI W&HIIFBN D FULWLFDO VWHS W

6ROLGDBWWVKHVH ELOOV ZRXOG KHOS H[PHEHRWUL & WP BHOLYHUN RI GHIHQVLYH FI

GHOLYHUDHYDWRDRG VWUHQJIJWKHQ 8 6 VXOsRDW PR VWUHQIWKHQLQJ FUHGLEOH Gt

7DLZDWQSDUWLFLSDWLRQ LQ LQWHUQDWLRBEDIP RWIYRQDWERGYW UHIOHFWYV JURZLQJ
FRQVHQVXV RQ WKH XUJHQF\ RI DGGUHVVLQ

IDXQFKHOWMUWFEDOO\ ULJKW EHIRUH WKH EHRPPLWWHYIKR YW GHOLYHULHV DOQGZMIQUHLQIRL

PDUNX$33) HQJDJHG ZLWK PRUH WKDQ VKGR G WIHIRW H F D36 EUQIVBELH YL W +RXVH

DQG VHQW RYHU OHWWHUV WR WKH 6 AR® WPHER @QXxWBRHQW RYH LWV WLPHO\ HQDF

ERWK ELOOV 8SRQ WKHLU \&8F KHIMWIX O SHWVRIAURZLQI &KLQHVH DJJUHVVLRQ

6HQDWH OHDGHUVKLS WR EULQJ ERWK PHDVXUHV WR WKH IORRU

IRU VZLIW FIRWQVRGQHIQG SDVVDJH

V' X0% YOIHCh @%ewn»0lO0l X
geN¥W ¥X

»0lO0l X ¥ 0l X/ Saj | 40Hw X
X W ¥XOOX

$V &RQJUHVV SDVVHG WKH )< 1DWLRQDC
$XWKRUL]DAW. RE$ $935 UHDIILUPHG WKH
)$35 FHOBEHG WKHV6SD\DWDH H BLZDKH 7 LPSRUWDQFH RI VXVWDLQMG/QRRWRQZLGH .
$VVRQFH ,PSOHPHGPMWDWWQEQ WYV VLIQLQJ DEBWRFDIEH ILQDO ELOW HGQFRUBBIUSOH )
PDUNLQJ D PDMRU PLOHVWRQH WRZDUG GRIULRDQWLQY SLORFOXGLQJ VWUH@IMIRHQHG
7DLZDQ HQJDJHPHQW DGR EMHFIGYRFDW W& URXJKDWEBIQ7 6HFXULWW&RRSHUWWLDWLYH
IRU RYHU WKH SDVW \HDUV 7KH OHJLV OTH& | R @ LODEOWDRIDFHW J X DDMBEL RRR DHIG H[SDQG
ORQJ VWDQGLQJ HIIRUWV WR UROO EDFN \R/8RDWH® D\ Q WIHRSRDMIGR QDO SDUWLFLS
UHVWULFW L R QIVORIQD BAMUR\G M U WKURXJKDWEBIQ7 1RQ 'LVFULFFMDDWLRQ $
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BoKSq’
7KH 21ILFH Rl WKH BUH
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&1¢

. UWKQDP RRUKL/ HDGV %4.SDWMMDQ %@
$GYRFDR |RU7DLZ DQ 2 YHUMDV VR &RGU\ VKHEL] $ WXUDQFHVVR 7DLZ DQ

7DLSHL i 86 +RXVH 6HOHFW &RPPL
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,QWURGXFHGE UR® Y\ + &RQ 5HV LV D ODQC

HIIRUW WR QRUPDIZDI® 3 BEODWDROQVYEJ IRU 8 6
UHFRJQLWDRRDR)I DQG WKH HVWDEOLVKPHQW RI
GLSORPDWLF UHODWLRQVKLDLED @ @WH ®RD WKE |L
SULRULWLHV RI LWV NLQG LQ WKH WK &RQJUH
UHQHZHG FRQJUHVVLRQDO PRPH@WZXPQ QQVXSSR
WKH QHZ &RQJUHVV

7KLV HIIRUW VHQGY DQ XQDPELJXRXV PHVVDJH |
WKH 8QLWHG 6WDWHY VWIDQGEDWQLUPO\ ZLWK 7
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